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JAPAN TO ANNOUNCE END TO FUNDS FOR INDIA'S NARMADA DAM:
PRESSURE MOUNTS ON WORLD BANK TO PULL OUT

Japan's Ministry of Finance has decided to commit no further funds to the
controversial Sardar Sarovar Dam now under construction in India's Narmada Valley.
The decision, made after weeks of increased public pressure in Japan to pull out of the
project, leaves the World Bank as the only major public funder. Japan had been
expected to increase its existing 2.85 billion yen loan package as the costs of the
project are now expected to exceed $7.7 billion.

"Yesterday, Japan took the first steps toward responsible foreign aid. It realized. it
could no longer channel money into a project which will be disastrous for the .

environment, for human rights, and for sustainable agriculture. Now it is up to the
World Bank to follow suit", said Owen Lammers of International Rivers Network.

The decision to discontinue funding after construction has already begun is highly
unusual, and comes following Japan's review of the World Bank's limited assessment
of the impacts of the giant Narmada Dam scheme. In March, Japan's Overseas
Economic Cooperation Fund conducted its own study at the site, and concluded that the
Indian government's plans for resettlement of more than 70,000 people are
inadequate.

Public opposition to the Narmada Dam projects has risen significantly since
construction began on the Sardar Sarovar Dam in the state of Gujarat. In September,
1989, 60,000 people gathered at Harsud, in Madhya Pradesh to demonstrate, and in

March, 1990, 10,000 people blocked the main highway for 35 hours at the Khalghat
Bridge in protest of continued construction. Last week opponents to the project met
with Indian Prime Minister V.P. Singh for 2 1/2 hours. In response to Mr. Singh's
promise that the government would meet genuine demands, citizens of the Narmada
'Valley have pledged to remain on their land.
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The Narmada Dam scheme calls for the construction of more than 3000 dams in India's
Narmada River basin, and the uprooting of more than 1.5 million people. The largest
of the dams, the Sardar Sarovar Dam, has received $450 million from the World
Bank, and 2.85 billion yen from Japan's official overseas development assistance.
Besides forcing the relocation of 245 villages, it will submerge large tracts of
remnant forests and prime agricultural land in the Narmada Basin.

Though the World Bank has, on three separate occasions threatened to halt funding the
project, its conditions have not yet been met. On July 2, the Bank's Executive
Directors will again meet to discuss the future funding of the project. The World Bank
has come under increasing pressure from the US Treasury to reconsider the validity
of the project.

In April, Japanese environmentalists, led by Friends of the Earth, Japan (Chikyu no
Tomo) launched a campaign to appeal directly to the Japanese Diet, and to influential
ministries and agencies responsible for Japan's Oificial Overseas Gevelopment
Assistance (ODA). Fellow environment and development activists around the world

Sardar Sarovar Dam at a demonstration held in San Francisco on April 18.

Supported the move, holding demonstrations and appealing directly to Japanese
corporations International Rivers Network called for halt of Japan's funding of the

Japan is expected to officially announce its decision to commit no further funds to the
Sardar Sarovar dam on June 18, at the Paris conference of World Bank
representatives and representatives from 15 countries which provide funds to India.
It is unclear how Japan's private commercial banks and corporations, who have to
date invested 29 billion yen in the Sardar Sarovar Dam will respond to the
government decision.

International Rivers Network (IRN) is a San Francisco-based organization
dedicated to protecting fresh water resources and the communities who depend on
them. IRN is the publisher of the bimonthly newsletter, World Rivers Review.

Attached:
Background
The Chailenge for Japan, Word Rivers Neview, May, June, 1990
Japan's Foreign Aid: How it Works. World Rivers Review, May, June, 1990
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FROM: WB-ASTEN 282-477-7335. TO: 81334763251 MAY 24, 1991 2:54PM #375 P Ota

ed

Headquartere: Washington, D.C. 20433 U.S.A.
Tel No. (202) 477-1234 * Fax Tel No. (202) 477-6391 » Telex No. RCA 248423

FACSIMILE COVER SHEET AND MESSAGE

DATE: . May 24, 1991 NO. OF PAGES: 1 MESSAGE NO.:
my (Including this sheet)

TO: Mr. Yukio Tanaka
Title: Coordinator Aid Impact
Organization: Friends of the Earth Japan FAX TEL . NO.: 81-3-3476-5040
City/Country: Tokyo, Japan

FROM: William Partridge DIVISION'S FAX TEL NO.: (202) 4777335
Title: Anthropologist Dept/Division: ASTEN

Environment Division, Asia Dept./Dlv. No.: 268/60
Room No.: F-5031 Telephone: (202) 458-2753

SUBJECT/
REFERENCE:

MESSAGE;

Dear Mr. Yukio:

Thanks again for your invitation, but the decision was taken that the
Bank will not send a representative, In the future we could avoid this
unfortunate outcome by make plans several weeks if not months before the
actual event. All best wishes for a successful sympoisum,

Sincerely,
William Partridge

Transmission authorized by: on
If you experience any problem in recelving this transmission, inform the sender at the telephone or fax no. listed above.
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Date

TO t FRIEND OF THE EARTH FROM : KYODO NEWS SERVICE
TOKYO, JAPAN JAKARTA BUREAU

INDONESIA

FAX NO $s:

ATTN Mr. Yukio TANAKA FAX No : (021) 3802810

NAME 2 Mr. Kenichi ASANO

POL, ABAs I ndonesia-Human RaghtssIndonesian Ambassadeur Willing To Discuss Human Rights Issues+

JAKARTA, May 2% Kyodo - New Indonesian Ambassador toJapan, Puji tars is ready to discuss human rights andenvironment with Japanese Non Bovernment
Organizations(NEG).

'Y believe that consultation 16 a good way to developrelationship between the Japanese and the Indonesianpeople,' he said to Japanese correspondents in JakartaFriday.
Kuntargo, 39, is the first civilian assigned toa Takyo inthe Bubarto regime started from 1968. He was fermerly theDirectar General for Foreign Ecanamte Relation in theForeign Affair Ministry,
''Throwugh consultation Iocan accumulate information inany issues and I will try to explain my view on those issuesand if there are not enough information I will ask my: homegovernment to send the information so that we can improvebetter understanding,' ' he said upon the question of how toexplain about human rights issues in Indonesian. FormerIndonesian Ashassaders ta Japan have not been willing tocommunicate with Japanese NGO's working on human rights.think we have our own view on human rights, and we arein the process of human rights improvement,' ' he cammentedOn Indonesian human rights implementation."Human rights ia anly one aspect in determiningatgistantance, but you should take many other aspects inteaceount in determining foreign assistance.to thirdhe commented further on link between humanright and foreign assistance.
Japan decided last month to implement four guidelinesfar its afficial development assistance tothe recipient country, Larch that country Hunan rightsstandard.



7150 RRMA RMAN 7-1 BETS serBIS
TEL (03) 770- 5387 FAX (03) 770- 0727
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/ Chikyu no Tomo/Friends of the Earth Japan

Tokyo, May 26, 1991

OPEN LETTER TO THE PRIME MINISTER OF THAILAND

We are writing to you as representatives of citizens' groups in Japan,
Germany, the United States and India congregating on this day, May 26, 1991, for
the second public International Symposium on the Narmada Valley Development
Project in India. Together with distinguished Japanese and Indian scholars we are

raising concerns in a public form about the World Bank-financed Narmada dams

Valley who face forcib1e displacement to make way for the dams.
We were therefore shocked to receive news reports from Thailand regarding

construction of the Pak Mun River hydropower dam - another project with World
Bank involvement - where the Electricity Generating Authority of Thailand (EGAT)
hired a foreign contractor to bulldoze the site and destroy the local people's sacred

We feel this is a deplorable incident adding insult to injury for the people of

their homes, their land and their mother river destroyed.
As well, we understand that neither EGAT nor the World Bank have

adequately responded to the people's concerns about the impact of the dam on the
fisheries of the Mun River, about the exact number of people who will be affected
by the project and about the details of the resettlement plans. With the governments'
continued imposition of martial law in the Pak Mun districts, we are very worried
that the peaceful protests of the villagers against the dam will become
confrontational. We sincerely hope this can be avoided.

Moreover, as representatives of citizens' groups concerned with the fate of
rivers and the people who depend on them, we wish to express our solidarity and

support for the people of the Mun River in their efforts to protect their environment.
We do not expect to agree with the position of the World Bank with regard to the
Pak Mun project and vice versa, nevertheless, we do feel that citizens of every
country deserve, at the very least, to have their questions openly answered when
the environment upon which their future depends is in jeopardy.

We therefore respectfully urge you, as Prime Minister of a peace-loving
nation, to halt all further construction until such time as a committee including
village representatives can conduct a thorough and open review of the people's
legitimate social and environmental concerns about the Pak Mun River dam.

which are strongly opposed by thousands of communities in the Narmada River

banks of the Mun River

the Mun River who have consistently opposed the project because they do not want

Yours respectfully,

Yukio Tanaka, Friends of the Earth Japan, JAPAN
Lori Udall, Environment Defence Fund, USA
Bruni Weissen, Action forWorld Solidarity, GERMANY
Shripad Dharmadhikary and Smitu Kothari, Save Narmada Movement, INDIA

Contact person: Yukio Tanaka, FOE-Japan

Shibuya-ku, Tokyo 150
Japan

801 Shibuya Mansions, 7-1 Uguisudani-cho
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The government is provid-
; ing indirect funding to a con-. - cording to Sumitu Kothari; a ject, he estimates. that about
troversial dam construction
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Tokyo slammed for Indian dam funding
03

project in India, despite its
decision to suspend direct
payments to the scheme, citi-
zens' groups said at a Tokyo
symposium Sunday.

1 Japan suspended additional
official development aid for
the Narmada Sarovar dam in
May last year.
However, Yukio Tanaka, a

member of Friends of the
Earth Japan, said Tokyo is
still pouring money into the
project through the World ment says some 100,000

Bank.

AX There a "global conspira-
ey"
Bank, the Japanese and Indi-
an governments and Japa-
"nese corporations that are in- * Yo

said the project will destroy

involving 'the World.

volved in the dam project, ac-

member of the India-based
Association to Save the Nar-
mada.

* "It is a systematic violation .

of (local people's) human.
rights, he said.

Another speaker from In-%
dia, Shripad Dharmadhikary,

the traditional modes of exis-
tence of eight tribes whose
lives are deeply rooted iin the
area's forests.
; Although the Indian govern- Finance Ministry at the Sym

Jape (Sarr.

-ple.will be affected by the pro-

400,000. residents will be af-
fected by the relocation plan
associated with the dam.
D.S. Rajan, vice secretary

of the Indian Embassy in Ja-
. pan, defended the project at
the symposium, saying it is
legitimate because it was de-
cided on by India, which is aom

democratic country, and it
has been.backed by theWorld +

There were no officials
from the World Bank or the

Bank
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Chikyu noTomo /Friends of the Earth Japan

fie BU7- S128
June 5,1991

Mr. Hideyasu Nasu,
Director,
Public Relations,
Sumitomo Corporation,
Tokyo.

Subject : Regarding the Supply of Reversible Turbines to the Government of
Gujarat, India for the Sardar Sarovar Project on River Narmada

Dear Mr. Nasu,

| am an engineer working with the people affected by the Sardar Sarovar
Project in India in the Narmada Bachao Andolan (Save the Narmada
Movement). was here in Japan for two weeks for a symposium on the
Narmada Valley Project organised by the Friends of the Earth (Chikyu no
Tomo), Japan.

| was keen to meet the persons responsible for this project in Sumitomo
Corporation but was given to understand that they were engaged in other

to go back without meeting these officers. However, | have certain questions
to which you may be able to send me the answers.

matter and were not available till Friday this week quite disappointed

would like to have the following information from your esteemed
organisation.

1. The supply schedule for the turbines, the mode of supply, and the current
status of the construction, shipping and assembly.

2 . The performance characteristics for these turbines, specifically,

a) the Head vs Flow curve (H vs Q)

b) the Efficiency vs Flow curve

3 . The minimum operating Head for

a) Prevention of cavitation

b) Any other design or operational condition



4, The visit of Mr. Ramaswamy for negotiation in May last year and this week
this year.

| would be highly obliged if you could provide me with the above
information. You may kindly send the information to me care of Mr. Yukio
Tanaka, at the Chikyu no Tomo office address.

Thanking you, Yours Sincerely

(SHRIPAD DHARMADHIKARY)

C.C

Mr. Yukio Tanaka, Friends of the Earth, JapanJapan
el 3461-822, flay 34,76-S0¥0Ms Lori Udall, Environment Defence Fund, USA

Ms. Bruni Weissen, ASW, Germany
Ms. Grainne Ryder, Probe International, Canada

Dh
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MEMORANDUM
To:

(in Delhi)
Yukio Tanaka, Shripad Dharmadhikary, Grainne Ryder, Smitu Kothari

From: Lori Udall, EDFG2'
Date: June 8, 1991

Subject: Independent Mission

Hi! How was the visit to Hokkaido? I have spent the morning on the phone with
various offices in the World Bank trying to get the story on why the
announcement of the independent mission was once again delayed. External
relations office (Alexander Shakow--the ones who gave me the date of May 28th)

to announce it within a week and were waiting word from Conable's office. Tho
Dutch EDs office (Eveline Herfkins) said they also thought it was Conable office
that was holding it up. Herfkins hag been in Africa for two weeks so she has not
been working on it. Her office is also are very frustrated about the delay; they
agreed that outside pressure would speed it up when I told them that we were
writing a letter to Conable to protest the delay. No returned call from Conable's

T Misa you all!!!! I also regret that we did not spend more time discussing strategy
among ourselves, especially long term and for other projects in India. Lori

said it was delayed because of the "situation in In They said they expected

offica also ¢alled Qureshi's office but they don't know anything think we
shoul proceed with the letter I will draft something tomorrow and fax it to you.
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Chikyu no Tomo/Friends of the Earth Japan
May 24 1991

Me, Soteru Miyamurg 3

Development on Division
Finance Bureau,

Mim shy of Finance

Tokyo, Japan.

Dear Mr. Miyamura,

We Wish to express our extreme disappointment thal you were.
unable attend yesterday's Sxheduled with our intemoh

NGO A emeerned with the Wed Bank - financed Sardar

Serovar project iw India.

At the tation of the Friends of the Earth Japan, we have

Canada Germany India and the U.S.A to

mokers abot the World Bark's continued iavolvement and Suppost

convey the. dreadful social Cendilions in the Narmada Nall

with and other Senior overnment Aeci sion-

the project The Indian delegates in particular wish-te

AS cesult of the projec be In the hope thok the

Would take a leadership role vwidh its suspensiongonemoenb
sha -theA may STa

of the Yen Lean last year.

Me. Kawakami who apparently was Metther
we have senk to the Ministty

any
ihe recent d

To moke routers Worse Kawakam ebfuscated discussian

the fads hand by continually to events of same
Minisoy

've pons! ble for role 3

eight years Such a response, coming, the

the further

undermines public confidence im the Banks willingness or



a

avert further Social and environ talcapaci
the Narmada Valley

Treschedule a meeting for a constructive

Sarovar Project owe cre more of
Should you

Aialoque
the Sardar

owe Aelegates would be pleased meet corth you

between Tune 38 and Tune

Got, Sincerely yours,

Losi Udall, & Defence

Thank

D C. USA

@ Pou C20!
Bruni Weissen A chan foe Worid

Solidarity CASW) Bertin, Germany

Probee Ryd

Toronto Canada

pat. othr
ibu Kothari Save Normada

Movement ,

Shripad
Narmada Movement, India,

cc.) Me. Kawoakam

Ass}. to Dive cher.

Mr. Yukio Tanaka,
Friends of Earth, Tapan.



Programme of the International Symposium

Destruction in the Name of Development

The World Bank and the Narmada Valley Development Project in India

Sunday, 26 May 1991
Tokyo, Japan

1.00 pm

1. Introduction and overview of the Narmada
Vailey Development Project in India

2. Narmada - The Long March
December 1990 - January 1991

2.10 pm

3. Foreign Assistance and Ecological Stability
In India

3. Rehabilitation and resettlement under the
Narmada Valley Development Project

Narmada campaign European Tour

BREAK

3.00 pm

4. Patterns of Worid Bank Lending

The World Bank and Japanese ODA
- Directions In China and Indo-China

5. A Critique of ODA and World Bank assistance

European opposition to the Narmada project

World Bank independent Mission the project

The future of the Narmada project
- Where do we go from here?

4.30 pm

6. Open Discussion

6.00 Closing

Yukio Tanaka
Friends of the Earth Japan

D.S. Rajan
Second Secretary of the Embasssy of India

Video of the Yatra (Long March) in India

Smitu Kothari
Lokayan and Narmada Bachao Andolan
(Save Narmada Movement), India

Shripad Dharmadhikary
Narmada Bachao Andolan, India

Bruni Weissen
. Aktionsgemeinschaft Solidarische Weld

Lori Udall
Environmental Defense Fund, USA

Grainne Ryder
Probe international, Canada

Yoshineri Mural
Sophia University
Hisashi Nakamura
Ryukoku University
Kazuo Sumi
Yokohama City University

Bruni Weissen

Lori Udall

Panel discussion


