
Research and Development Laboratory,
Modern Rice Mill,
Vijayapuram P.0.,
firuvarur (S.Rly),

Tamil Nadu,
September 4, 1971.

The Director-General,
Council of Scientific and Industrial Research,
Rafi Marg,
NEW DELH I.

Kind attention Dr. Y. Nayudamma.

Dear Sir,
Sub t= Order dated 20/4/69 of the Vice-President,

CSIR in respect of the distribution of the
royalty payable to workers for the 'baby
food process' developed at CFIRI, Mysore=il} n TaeCivil case No. 0.S. Noe 74 of 1969 which is
now before the court of the Principal Civil
Judge, Mysorée

The present situation in respect of the above case is well
known to the authorities of the council and, particularly, to the
Secretary and to the Law Officer.

2. Until a few months ago, the case of the plaintiff
(Shri M.R. Chandrasekhara) was only against the Council in respect
of the Vice-President order cited above. More recently, all the
persons, who may be regarded as beneficiaries from the above process,
have been included, together with the Council, as Defendants.

3%, After prior reference to the Law Officer and on the
advice of the Courcil's lawyer in respect of the case, I have

eevee
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appointed a Mysore lawyer (Shri M.R. Narayana Swamy) to represent
mee Dr. D.S. Bhatia, one of the principal investigators in respect
of the process, and who is now with the Coca-Cola Export Corporation,
New Delhi, has also appointed the same lawyer. Dr. H.A.B. Parpia,
the present Director, and, also one of the beneficiaries from the

process, has appointed another lawyer.

Ae Though the matter is now regarded as being sub judice,
the whole issue may soon become public as soon as the open court

hearing is started. The Vice-President's order of 30/4/69 had

cancelled a decision taken on the recommendation of the present
Director ani restored - with retrospective effect a decision taken

in 19%2 on my recommendation. The trend of evidence which will be

presented to the Court can, therefore be easily foreseen.

Se I have reached a stage of life when one may be expected
to be cynical or indifferent to the outcome of such situations. At

the same time I realize that the present one is a test case, the

implications of which may be far-reaching. The process under

reference is perhaps the most successful one so far sponsored by

the NRDC. Ik served as the starting point for the big success and

reputation of the Kaira Cooperative Milk Producers' Union and also
much of the subsequent: advance in industries, based on milk and milk
products - through both Indian and foreign managed firms in the

eountry. « It is this very success which led to certain unethical

+

acts and the present situation.
5

The decision of the Vice-President (20/4/69) was taken
after months of study of the factual materials, by several authorit
including, presumably, those of the Law Ministry. The case was also



/ studied by the Sarkar Committee, who considered it important enough ££

to be referred to the D.G. (Vigilance).

Because of the unfortunate involvement of some of us as

Defendants, the case has already extended to the inclusion of the

past and present Directors and also some of the past and pre sent
senior staff of the Institute. Before long, it may also involve
several others, including some of the former Directors-General, a

former chairman of the NRDC, Dr. Kurien and others as witnesses.

It is not for me to say asto how the Council, with its
long experience in such matters, should deal with the situation.
I. have stated the position as I see it and will leave it to the

other authorities to deal with the matter in any manner which is
considered to be proper.

Yours faithfully,

(V. SUBRAHMANYAN)

Emeritus Sclentist

(formerly) Director, CFIRI, Mysore.
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PERSONAL/CONFIDENTIAL COUNCIL OF SCIENTIFIC & INDUSTRIAL RESEARCH
& n

G, .19 72.D.O.No.DG/PS/72. NEW DELHI-1..,» March

Director General
Cc. S. I. R. and
Secretary to the
Govt.of India. ~

Dear Dr. Subrahmanyan,

This is a Personal and Confidential letter in
reply to yours of February 12, 1972. I should make itClear that this is not official.

I studied the case in great depth. The major issuesin this case are ;

(1) Whether the decision made in 1963 and
confirmed in 1969 as contrasted to the
decigion in 1964 is corrects
Whether the decision made in 1969 can be
applied from 1969 and not with retrospectiveeffect so that the question of refunding moneydrawn does not arise,

(44)

(iii) Whether the case can be settled out of court in
the interests of 811 concerned and CSIR;

(iv) The expenditure incurred by each individual in
going to the court will be borne by himself; and

(v) in case it is to be settled out of court, can it
be done by an arbitrator accepted by all concerned?

I get the feelingg that everyone involved in this caseis agreeable to (ii), (i11)-& (1v) above.

I would like to ask you at this time, that while
withdrawing the court would you agreeto an arbitration9

in regard to the of royalties.
If you &gree for such an arbitration, it would mean

opening the cases but instead of court deciding it an arbitrator
would decide it out of court.
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If you so &gree, would you like to nominate twoor three persons in whom you have confidence?

would like to get this case resolved out of court, it shouldbe possible to arrive at an agreed solution. If you have any-alternate and better suggestions, I would like to hear from
you.

As everyone involved in this case including C.S.I.R.

With kind regards,
Yours sincerely,

(¥.
Dr. V. Subrahmanyan,Research and Development
Laboratory
Modern Rice Mill
Vijayapuran Tiruvarur(S.Rly.),(Tamil Nadu).
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Research ani Development Laboratory,
Modern Rice Mill,
Vijayapuram P.O.
Tiruvarur (S.Ry),atmi

Tamil Nadu,
March 6, 1972.

Dr. Y. Nayudamma,
-

Director General,
Council of Scientific and Industrial Research,
Raft Marg,
NEW. DELH -21.

Dear Dr. Nayudamma,

I have addressed you another letter, by the same. post,
dealing with the rather Amportant meet ing which we had in Delhi
on February 25 I am addressing this, unde r separate cOver, ag
at dealts with an entirely different matter

I urferstand that you were in Mysore by about the same

as I was in Delhi? It is possible that you may have had an

opportunity to informally discuss with Dr. Par pia and others the-
feasibility of a settlement in regard to the court case about the
royalty issue which has peen dragging on in a Mysore Civil Court
since 1969.

to youe ~The issues relating to the case are well known

You are algo acquainted. with. the technical and historical
The Vice-Presttent of the Council took a legally correct and

proper decision in his order of 20/4/69 t aia, however involve
a certain amount of hardship = particularly to the lower paid
staff - through having to repay the extra amounts drawn by then
Gill that date. if there is agreeme nt in respect of that elaim

clain

being waived, the hardship can be eliminated. The payments made

after 20/4/69 can be on the basis of the Vice-President's order.
If such an arrangement ean be agreed UPON, it will provide 2 basis
for the withdrawal of the, case by shri Chandrasekhara.
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You had kindly inlicated that you would endeavour to
arrange for an early meeting - preferably in Madras - to discuss

> the above subject. I will gladly attend that meeting gift
ean get adequate notice. Atk that meeting, we need not discuss
any other aspect.

~

4

With my
best

regards,

Yours sincerely,

w
(Ve SUBRAEMANYAN)



ear Dr, Nayudamma,.

Rafi Marg, NEW DELHI-1,.

and responsibilities.

Research and Development Laboratory,
Modern Rice Mill, 4

Vijayapuram P.0.,
Tiruvarur (S.By),

Tamil Nadu,
March 10, 1972.
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Dr. Y. Nayudamma
Director-General and Secretary to Govt es.
Council of Setentifie and Industrial Research, 4

Personal and Confidential

Ref t- Your D.0. No.DG/P8/72 dt.March 5,1972.

I am highly thankful to you for the letter under reference.

I appreciate the interest and the trouble that you have taken to study

the issues under reference in the midst.of your various other duties

i am quite agreeable to the withdrawal of the Court case and

to accepting the decision conveyed by an arbitrator. As a basis for

the selection of the arbitrator and the terms. of reference, I would

submit the following i=

1) The arbitrator should be one who had no connection with any of the
=

earlier decisions relating to the subject.
2) He should be one of high standing and he should be free to go into

all the aspects of the ease. n addition to conveying a decision abou fl

the distribution of the royalty, the arbitrator should also record his

views about the ethical aspects which are very important.

3) The arbitratér should kindly convey his deeision within 3 months

after he accepts the assignment.

4) As @ pre-requisite to the above, the Plaintiff (Shri. M.R. Chandra~

gekhara) should withdraw the plaint which is now before the Court cf

the pal Civil Judge in Mysore. Neither he nor any one of the

Defendants should go to any court in respect of any issue Te lating to

the subject after the decision to appoint an arbitrator is taken.

The only person whom I could think of for arbitrating in the
[im

eeec
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case is yourself. You pve already studied the case ani it should.

not be difficult for ya to arrive at a decision. If, however, you

have any uneasiness #out taking up the responsibility, I would leave

it you to choose an retired judge or any other person who , in your

opinion, can help/in arriving at an equitable decision in respect of 3
all the aspects4@m which will be pinding on all of us.

To summarise

1) I am agyeeable to the appointment of an arbitrator and to abide by

his det: on

2) My

self) or any one of high standing as 'nomimted by him and who would have

hoice for the arbitrator will be the Director-General (le.your-

the necessary scope and powers to jeal with all the aspects and convey

"his decision within three months from the date of accepting the assign-
ments

Before concluding, I may touch on an aspect which may also

have already occurred to youe The royalty issue is one of the subjects
referred by the Sarkar Committee to the D.G. (Vigilance), I do not really
know asto where the latter now comes in the picture 3 but, I feel that
the arbitrator may also take into account the materials collected by

the D.G. Vigilance and also his cone lusions before arriving at a

decision. Irrespective of the status of. the person concerned, the

arbitrator should have the freedom to uphold ethical standards and to.
take note of lapses which led to the present situation.

Having stated ny views, I think that it would be only proper

to leave the decision to yous I have personally no uneasiness or

pangs of conscience about any thing which I had done in respect of the

issue. I will gladly accept any decision which may be taken. As

mentioned already, I do hope that the decisionw will be comprehensive

and conveyed at an early tate.

With kind regards,
Yours sincerely,

(Ve SUBRAUMANYAN)



Emeritus Selentist.
10th July, 1975,

lreector-General & Sedretary to
Govt. of India,Couneil of Scientific & Industrial Research,

My dear Dr, Nayulamma,

attach herewith a copy of a letter which Ireceived on 8/7/72 from the lawver who represents me inthe Court case in respect of the royally issne. I haa
aopointed the lawyer on the advice of the Council.

I am not famildar with the phraseology used by the
lawyer; but I presume that the Court is now taking a littlemore interest in the easee I to not know if it also means

With my best regards,

Yours sincerely,

(V. SUBRAHMANY4N)



PADDY PROCESSING RESEARCH CENTCE.

Vijayapuren (70) Tiruvarur.
'Tarail Nadu.

14/7/7260

Pise Tilk

Dr. Y. Nayudamma,
Secretary to Govt. and
Director-General,

Council of Seientifie and Industrial
Rafi Mare, Research,
NeW DELHI,

Dear Dr. Nayudamma,

In continuation of my earlier letter on the subject 5

which I who 4e representing me in the
o

The Covneil is in tossession of all the documents on

taken. The authorities of the Council also knew a]1 the Impli-
eatione including that of the implementation of the decision
being time barred.

the basis of whieh the Vice-President decision of wis

Tre issueof rm witnesses is rather complicated, I do
not think that it would b desirable to draw people like Seth
Kasturbhai Lalbhai (then Chairman of the NRDC) and Prof. 4.S-
Phacker (then BD.G.S.1.R) into the case. Dr. Kurien will also
feel embarrassed if he is called in as a witnesse

In view of the above; I would leave it to the Couneil

to be proper, If any assistance is required from me, 1 may
as the first Defendant to take such action as it may consider

+

advised about it.
The recent developments are not clear to me. I would

like to be guided by you in regard to the mattere

With my best regards,
Yours sincerely,

(y. SUBRAHMANYAN)



21/7/72.

Secretary to Govt. and Director-General,Council of Scientific and Industrial Re search,Rafi Marg,
NEW DELHI,

Dr. Y. Nayudamma,

Dear Ore Mayu arma y

I am conscious that you have much bigger things to do

than to worry about a court ease in which the CSIR row figures
asa Defendant,

I enclose herewith a copy of a letter 4t,22/7/72 from
my lawyer, I have advised him that the CSIR has ail the related
documents and that I have none except a lict of publications
mostly representing work - includ ing field trials - carried out
before Dr. Parpia joined the CFTRE as an Assistant Direétor.

I do not wish to drag in people like Prof. Thacker,
- Seth Kasturbhai Lalbhai and Dr. Kurien as witnesses ; but I do

not know asto what the plantiff am other defemiants will do,
If such witnesses are drawn in, the case will socom become public.

With my best regards,
Yours sincerely,

(V. SUBRAEMANYAN)



va ste irae apresThee,
COUNCIL OF SCIENTIFIC & INDUSTRIAL RESEARCH

D.O.No.€/14/65 VIG.j=
NEW DELHI-1. LOM BM 72.

secretary to the
Govt. of india, &
Director-General, Cal,

Dear Dr. Subrahnanyan,

royaltiesKindly to your D.O, letter of 24th
July, 1972. regarding distribution
accruin from the process Baby

The matter ig receiving our active considera~
tiofi "and every effort is being made to finalise the.
case as early as possible.

With regards,

Yours sincerely,
ae

mrure-
(Y, Nayudanma )

Dr. V. subramanyan,
wmeritus Scientist,
Paddy Processing Research Gentre
Modem Rice tills,
Yijayapuram (P,0.),
Tiruvarur,Tanil Hadu
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Padiy Processing Rasearch Centre,
+

Research and Development Laboratory,
Modern Rice Mill 9
Visayapuram P.Oe,
firuvarur (S,Ry),

Tamil Nadu,
27/9/72.

Dr. Y. Nayudanna,
Director-General ani Ex-Officio Secretary

~ to Govt. of Initia,
Council of Siertific & Industrial Research,
Rafi Marg, 'ew Delhi-1.

Dear. Ur. Nayudanma,

YourPO. No, DG/PS/72 dte
My Letter dated 10/7/72 and two
snbsequent letters.

Ta

I have just returned to station after a long tour in

connection with our work and have hastened to enquire about

the present position.

far as I am concerned, I have readily agreed to

the arbitration. I io not Bnow asto how the others feel about

it
T have, at the same tine, pointed out in one of ay

letters that if all are arreed in respect of issues (11), (111)

ani (iv) as listed in your letter if March 6; that may itself
provide the basis for a settlement, without reference to any

arbitrator,

Teene (4) woul certainly be a matter of principle

for both the Council ani mysalf. At the sane time, I am not

keen on pusuing it unless there can be a very early decision.

ooc2



~

- D =

I have already referred to the tossible interest or
Nerole of the D.G. (Vigilance) in respect of this subject. THe

is working in the same building. We should knew asto what he

will do once the case is withirawn Prom the courte The

matter has bean referred to him by the Sarkar Committee and

he ia expected to make some report or reconmemiation. In any

ease, be should know some thing about what wea are tryinz to do.
He may be agreeable to treating the matter as closed once we

come to some settlement.

Than cing you for kind early advice about the decision ds

I remain, with regards,

Yours sincerely,

(Ve SUBR AH14ANY AN)



PADDY PROCESSING RESEARCH CENTRE,
MODERS MILL, »

VIJAYAFURAM 610108 (TAMIL NADU.)

20/11/72.

PER SCNAL/CC NF IDENTI AL

Dr. Y. Nayudamma,
Director-General ani Secretary to the Govte,
Council of Seientifie & Industrial Research,
Rafi Marg, NEW DELHI -l.

Dear Dr. Nayudamma,

I an writing this with reference to your D.0.No.
DG/PS/72 4b 7/7/72 ami the subsequent corresponience and

also my Personal requests in respect of an early settle ne nt
of the issue of the royalty.

In his order of 20/4/69, the then Vice-President
(Dr. VK E .V. Rao) had demanded an explanation from two of the

officers of the CFTR3 for their act of prevarication of signing
two contradictory statenents. If they hal been called up to
Delhi and their statements obtained, they would have aimitted
he truth and there would have been no scope for one of them

to Court against the Vice-Presijent's orders.

As the consequence of the above, the ease has dragged
on for more than three years. The abject of gcing to Court was

to stall the implementation of the Minister's orders and that
has been amply fulfilled. If the object is to sift the truth
ani to punish any offemer, that has been practically fjefeated.

Some time ago, I was advised that I may leave a Will
SO that, in the event of my passing away before the Court case

is decided, any payment to be made in accordance with the

dSudement may be remiered easy. That is a cynical way of
oa ee 2
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looking at the situation, but that also summarises the present

tremis.

The earlier ecrrespomlence and other papers relating
to the subject go back to the fifties. It never occurred to me

that a recommendation mate by one Executive Council am aece pted

by the Minister would be changed by the next Executive Council

which met only a year latere it did not also occur to me take

coDies of the relevent papers. I coutd take up the subject WwWith
the Council only some time after my return to the country.

Being born mortals, every one is destined to die some

I do not know asto when my turn will come; but I ath trying
to keep such thoughts in the background by applying my mind to

problems of urgent, national importance. At the same time, I
cannot he Lp a deep feeling of sorrow that the chances of sifting

time.

the truth are receding into the background.

Karly payment of the share of royalty would naturally
be important to mee It would be still nore so to the loser

pata staff. The Council has already got the accumulated anounts

of the past four years. The royalty itself would be payable for

only 2 or 3 years more.

The royalty case is one which you have inherited. You

have presently much bigger issues to deal with. You hive already
~

done your best to expedite the decision through arbitration.
a

Judging from the tremis, itis not likely to materialise. If
nothing is possible, I would thank you to advise me to that effeet.

My current major interest ig that of going on with *

some useful work and getting a fair measure of assistance for

the Research Centre at Tiruvarur. As things stand, all the

assistance which I am now getting will cease on 21/2/7236 I do

not yet know whether the Food Corporation of India will provide

any assistance after that In any ease, I would like to

eeen
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have some funds with freedom in regard to utilisation, for the

work. A be presumptuous on my part to expect that I will
get a Silver Jubilee grant. If you and Mr. Swaminathan feel
thak the work is worthy of support, there may be sore way of

providing assistance by way of annual grants to the Centre.
it may be in the formof block grants for a few yearSe

With mv best regards,

Yours sincerely,

-3

(V. SUBRAEMANYAN)
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Tel: Care "
FEPERATION

©
Vijayapuram - Thanjavur.

PADDY PROCESSING RESEARCH CENTRE,
Phone: 576

Modern Rice Mill,
Vijayapuram (P. 0.), Tiruvarur - 610108,

©

Tamil Nadu, INDIA.
Dr. V. SUBRAHMANYAN,

PROJECT HEAD Date 4~10+73,

Dye. Y. Rayo
Director-Coneral and Secretary to

of Solentifie and Industrial,Eafi Narn,
Wey es

My dear Dr. Nayudamm, _f
By yesterday' poset, I iswe adéreasad to you a formal

letter offering to mxrrender whatever portion of the royalty which
may still be due to ma co an to be utilised by the Council for the

t of the educational health or sccisl ameniites ef the
Lower pat staff in some institutions and the OFTRI,
Rysove. Z hove made the offer unecnditlonal and have made a speci=
fie request that neither 1 ner any menber of my family say be
concerned with the manner of utilisation of the fumis nor benefit
by them,

I an hoping that the Council will kindly seeept the offer,
The only favours which L now seck are that the Council will gene=
rougly help to expgdite action and to set the contributiona
exempted from payment of tax,

The deciaien to contribute my share for the benefit of some
dauses had been taken geome tims in consultation with my late
wife. You may kindly recall my having spoken to you about it at
our lest meeting, Unfortumately, she passed away euddenfly and I
een? take the action only after her death.

Following ay meeting wth you on 16/8/73, I had addressed
a letter te Shri M.R. Chandrasekhara, the Pleintiff in the Court
ease, T enclose herewith a copy of the letter which IT had addressed
to him, The # which I had made are in the nature of a
compromise between the decisions of 1963 and 1964 and, from what I
ean gathox, some of other beneficiaries ares agreeable to it. Shri
Chanirasekhara has acknowled ed my letter, but hag not yet conveyed
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his reactions,

I have no further interest in the case, nor in
deriving any benefit for myself or any member of my fanily.
My only desire is that my former colleagues should kindly
help to arrive at a settlement, so that the money may be released
at as sarly a date as possible for the benefit af others. TI .

trust that they will appreciate ny object and Kindly help me
in my effort..

r would feel highly thankful if you could kindly take
some personal interest in my modest proposal and help to expedi'
early implementation,.

With my best. regards,

Yours sincerely,

(V. SUBRAHMANYan)



Grams. CONSEARCH Phones: 383652 & 388169

COUNCIL OF SCIENTIFIC & INDUSTRIAL RESEARCH
RAFI MARG,

NEW DELHI 30th March,.19 74
NO spsyes/74 ius

Prof. yY. NAYUDAMMA
Secretary to the Govt.of India
Director General SIR,

Dear Dr. Subrahmanyan, os

Many thanks for your kind invitation at
the marriage of your son. My wife joins me to
offer our hearty greetings and warm congratulations
and all good-wishes to the newly wedded couple.

I could appreciate your feelings in regard
to the royalty for the baby food. In fact,
I feel mostvhappy that I could do little about
it for so many years. Mr. Chandrashekhara
appears to have an extraordinary capacity to
change his mind often, and he has been requested
het to waste our energy and effort in future.
He now does not want an arbitrator, he has a
new set of conditions and he wants me to get
this approved by all others. I am afraid,
this is a task which I am not prepared to undertake.

I very much regret my inability to expedite
this case under these circumstances.

With kind regards,

Yours sincerely,

Dr. V.Subrahmanyan,
Project Head, ee

Processing Research Centre,
Modern Rice Mill,
Vijayapuram PO,
Tiruvarur~6 10108

MA)
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PADDY PROCESSING RCH CENTRE.
e Pv

nay

WAS vCURe\n. o1C! 6 tTAmiL SADLY

Dre Ye Rayvadamma yDirector and Seerstary to Govtes
ROSBGLEN,Rata Flare

Coaumell of Setenti ef

Dear [re Nayudanmea,

After posting you my letter I received a
letter 2¢.5/4/74 from Shri Chandrasekhorsa enelocing a copy

a Letter Wee A gd teranread to hin by Sard 72", €-iehnaurtht.

I note that the CSIR will not take any further initiative
in of arhitr.tion unlece Cham treacethara gives his written

if the rave time, the
Sot have no objection te "et rye the

of all concerned to a compromice formla provided it is
properly drafted by from the two sides.

Under the circumstances, I have, persmally, no ob ction

protetion an? *he of coven pansle in ant around "vcore
for hie proporal.

free ts the tere

be the reneon, he is obviously uneasy about the
cutcome of I do not se mich point in for

under the have, at the mice time, thoucht
it cp views in rorpect of the fore
mila, paynents to be mda the Minister's order of 30/4/69
will have to be made aceerding to the mode of distribution
be the Cowmedl in end whieh ws olen hy *he

2
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* then Vice-President of the CSTR.

T encloce herewith a espy of a letter ed by ma

to Shri Chandrasekhara.

With oy beet regards,

Yours sincerely,

(¥, SUIRATMATYAIT)

P.o.
Tt is rather enddeniggg to think thot the irs, Cooporative
Union has also taxen advantage of the situation. It is now
aying, royalty on less than imi of its prodvetion on
he plea that the methed recommended by ue was only roller
arying whereas bulk of their present production is the

product. Cur product, we also used
for all our evalntion fiag we a sade at
Amend. We had recommended roller drying only at an immediate
Means to ensure ataquste shelf life shen ge packine was not
balls of factual materials tat I had provided, bul did not
follow s+ um. OF"HT Anos not ales saam to Anve followed
up the matter. "hat is the war of the "orld and i given
hovever do wallto Look inte &L of the ont with the
Pairs Coonertive "41k Profueerstonion in of
process, I do not think that we have soeéified thet only ro ler
tho at the time when it wis prepared,

AGA patee fase on the

mayup Worrying about Sueh ma tarde @ and thePSTR

we not shaw to me by& be atoptet, "Ta

(¥. SUPRAWIANYAN)


