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by M.S. Swaminathan *

i. Introduction
The State council for Development Research of China
e kte**} t-WilLA H
organisedyy~adialogue on 1issues relating: to China®s economic
development in the nineties-A Gi
FlLll The Dialogue was chaired by Prof. Ma  Hong;, Director

General of the State Council®"s Development Research Institute.
Eighteen international participants had Dbeen invited to
participate in this dialogue with Chinese Planners, Ministers and
top policy makers. Those invited from outside China included :
Lord Barber, former Chancellor of the Exchequer, U.K., Dr. Kurt
Furgler, former President of the Swiss Federation, Prof. Lewis,M
Branscomb, Director, The John F. Kennedy School of Government,
Harvard University, USA, Mr. Donald Kendall, Chairman, Pepsico
Inc. Dr. Pedro Pablo Kuczynski, Managing Director, First Boston
Corporation, General Olesegun Obasanjo, former President of
Nigeria, Mr . Andries Van Agt, former Prime Minister of the
Netherlands and Dr. Koji Kobayashi, Chairman, NEC Corporation. 1
was invited to discuss issues in the field of agriculture and

rural development.
Discussions were held with Chinese leaders including Mr.

Deng Xiaoping, General Secretary Zhao Ziyang and Premier Li Peng.

* Honorary Research Professor of the Chinese Academy of Sciences

and of the Chinese Academy of Agricultural Sciences and Honorary

Research Professor of the Zhejiang University, Hangzhou.
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1. China’s Erogress In recent years

During the period 1979-1987, China®"s gross national product,
state revenues and the average Income of both urban and rural
residents have almost doubled. The overwhelming majority of the
population of one billion have secured a life with enough food

and clothing. Job opportunities have been created on an extensive

scale in both urban and rural areas. 70 million new Jobs have
been created iIn the urban areas. In the country side, village and
township enterprises have grown rapidly. As a result 80 million

peasants have shifted from farming to industry either on a full

time or a part time basis.

Out of a population of more than a billion, nearly 800
million live in rural areas. The conservation of natural assets
like soil, water, flora, fauna and the atmosphere 1is receiving

high priority.| “ustainable development has been accepted as the
basic norm of all developmental activity. Considerable efforts
have gone into the expansion of scientific. technological
and educational institutions, so as to push forward economic
development through advances in science and technology.
Agricultural production has grown rapidly, particularly after the
introduction in 1980-81 of the house-hold responsibility system.
Under this systenm, the land is socially owned ™is permanently

assigned to individual farmers.
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Japan. In the case of manufactured products, quality control will
be strictly enforced. The aim will be to make better and cheaper

products, keeping in view the preferences of the consumers of

importing countries. Scientists and technologists are Dbeing
encouraged to set up factories. A National Science Fund has been
set up to promote basic research. Steps will be taken to take

advantage of the technical know how of non-resident Chinese and
to stop brain drain by providing better facilities for |Dbasic

research.

(b) Economic atralagy X

A priority task will be the containment of inflation.
Economic reform in China has reached a critical stage. Given the
size of the Chinese economy, it is very difficult to undertake
price reform across the board. It 1is therefore, being done
selectively. Introduction of the market mechanism is causing
temporary difficulties but there is no iIntention to go back.
However, de-regulation will be done only in a non-inflationary
environment.

China will like to take advantage, of the expanding world

Ck \wv
economy. In the field of borrowing, 5 11 be "Encourage
foreign investment and discourage foreign borrowing™. China will

continue to shift from a centrally planned economy to a commodity
and market oriented economy. Handling the problem of prices will
however receive continuous attention.
(c) Agrlcultuxal Strategy X

Ari  annual 1increase in production of 7-7 to 10.0 million

tonnes of additional foodgrains will be needed during the next 13
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approach with reference to the proportion of the products to be
exported and that to be sold locally will be adopted while
finalising collaborative agreements. Foreign investors bringing
frontier technologies are particularly welcome.

China will give high priority to energy conservation and
environment protection. The development of Hainan island will

become a prototype Tfor achieving accelerated economic, growth on

ecologically sound principles. China has to place heavy reliance
on coal for its energy needs and non-polluting technologies
will be welcome. China 1i1s very much aware of global atmospheric

changes caused by carbon dioxide increase and will colloborate 1in
international efforts to manage this proplem.”

-""stitufte « the most

Agriculture and

important sectors”

responsibility sy

China will work towards achieving a per capita income of
*100° per year> by 20Q0- Food Grain production will have to be
increased to over 500 million tonnes from existing land and this
is going to be a challenging task. More attention will have to be
given to helping small farmers increase productivity and the
terms of trade will be made to favour agriculturists. China’s
trade with Europe 1is higher than that with USA and this will be
futher strengthen*! when a unified European community emerges in

1S92. The biggest hurdle to development is "red tape™ and a war

IA*
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